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FMCG Raw Material Prices Monitor

Copra & oils up; beverage commodities ease

» We assessed commodity price trends relevant to the FMCG sector, mapping the
trajectory of key input costs across recent periods.

» Grain prices remained largely unchanged, though wheat showed early signs of
inflation (+3% mom), while rice and maize held steady.

» Beverage/Confectionary inputs such as coffee, cocoa, and tea continued to soften,
offering input cost relief for Nestlé, Tata Consumer, and HUL’s beverage portfolios.

> Edible oils turned inflationary, with palm oil up 12% yoy/4% qoq and copra prices
soaring 29% qoq.

» Crude and derivatives remained stable yoy. However, early signs of mom inflation and
geopolitical risks may drive renewed cost pressures on packaging and logistics in the
coming quarters.

Agri Commaodities — Grains steady, but wheat edges up

e Rice, maize, barley remained broadly stable qog, supporting input cost
predictability.
e Wheat prices rose ~3% mom in Jul’25, led by tighter domestic availability.

Beverage Inputs — Correction continues

e Coffee (Arabica/Robusta) extended its downtrend, helped by improving Brazilian
crop outlook and normalizing global logistics.

e Cocoa prices fell another ~12% mom, continuing their decline post the 4QFY25
peak.

e Tea prices were down 7% yoy, reflecting improved domestic supplies and
expectations of higher plucking yields.

Edible Oils — Reversing trend with upward bias

e Copra prices rose sharply by ~29% qoq, driven by seasonality and lower arrivals.
Marico has flagged continued cost pressure and implemented price hikes in its
coconut oil portfolio.

e Palm oil surged ~12% yoy and 4% qoq, with recent shifts in import parity adding
to the pressure.

e Soybean, sunflower, and mustard oil prices saw sequential upticks, ending the
deflationary cycle.

Crude and Derivatives — Volatility ahead

e Crude oil remained range-bound at Rs 60-65/litre, providing a supportive base
for packaging and freight. That said, geopolitical tensions warrant caution.

e Crude-linked inputs (like HDPE, LLP) showed some uptick.

End-use snapshot: Stable grain and beverage input prices bode well for companies like

Britannia, Nestlé, and Tata Consumer. However, the sharp sequential increase in copra  Analyst

poses a direct margin risk for Marico. Early signs of broad-based inflation in edible/palm  Ronak Shah

oils call for close monitoring, while volatility in crude and its derivatives remains a key  ronak.shah@equirus.com
monitorable for packaging material and home & personal care segments. +91-82008 85252
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Exhibit 1: Key RM Prices

12M 3M ™M

Particulars Unit 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26  Spot Companies in focus
change  change  change
BRIT, BECTORS, NEST
49 0, 0, ’ ’ ’
Wheat Rs/ Kg 245 267 294 300 251 257 267 4% 2% 3% e AYANT]
BRIT, BECTORS, NEST
0, 0, 0, ’ ’ ’
Wheat Atta  Rs/Kg 387 385 396 404 40 398 398 3% 0% 0% T aANT]
Rice Rs/ Kg 445 439 434 428 426 426 426 3% 0% 0% UBBL, UNSP
stz Rs/ Kg 238 253 262 256 248 249 249 1% 0% 1% CLGT, DABUR, HUVR
Barley Rs/ Kg 206 222 24 239 228 224 234 1% 1% 0% UBBL, HUVR
S Rs/ Kg 372 376 368 386 395 394 402 5% 0% 0 DT O h
&“;’k“e”dd””* Ol pe/ kg 187 185 195 195 193 191 191 3% -1% 0% MRCO, DABUR
ﬁ,’;”csl::;d G kg 146 147 168 171 172 179 179 22% 4% 3% MRCO, DABUR
izﬁe?” Rs/ Kg 127 124 141 146 148 149 149 20% 1% 0% MRCO, DABUR
ﬁ:gﬂ;’g’er Ol pe/Kg 138 133 149 156 160 162 162 22% 2% 1% MRCO, DABUR
baim O BRIT, BECTORS, NEST,
o) Rs/ Kg 710 751 927 912 806 839 856  12% 4% 4% ITC, HUVR, DABUR, JYL,
GCPL
ol O BRIT, BECTORS, NEST,
i Rs/ Kg 892 944 128 129 116 110 113 16% 6% 3% ITC, HUVR, DABUR, JYL,
GCPL
ol Pt BRIT, BECTORS, NEST,
Im Fafty e/ Kg 671 700 808 890 748 688 770 2% 8% 8% ITC, HUVR, DABUR, JYL,
Acid (Index) GCPL
Soyameal  Rs/Kg 384 356 299 305 335 341 374 4% 2% 1% AVANTI
E::‘U')“e‘" (CIF e/ Kg 143 144 136 139 145 NA 145 1% 4% 1% AVANTI
/Er‘(’iel; Rs/ Kg 184 206 240 326 312 257 259 25%  -18%  -11% HUVR, NEST, TACN
g;’fuesﬁo Rs/ Kg 326 387 405 470 405 293 292 24%  28%  -16% HUVR, NEST, TACN
Coass USD/Ton 9,467 8,555 8,709 9,668 9,359 8479 8506  -1% 9%  -12% HUVR, NEST, TACN
Tea Rs/ Kg 190 220 203 148 195 204 205 7% 5% 2% HUVR, NEST, TACN
Milk Rs/ Lir 541 525 531 540 585 573 600 9% 2% 0% ﬁ'i':T'HBS\% OIS, INIES;
2‘;‘;‘ d”;fd milk Rs/ Kg 241 246 258 256 241 240 244 3% 0% 1% e BECTORS NEST,
Rs/100 . ) ., BRIT, BECTORS, NEST,
e o 530 547 603 504 555 557 557 2% 0% 6% R
Salt Rs/ Kg 225 222 220 217 214 214 214 4% 0% 0% TACN
G Rs/ Lir 709 659 625 65 571 599 635 9% 5% 0% s Pt YL APNT,
HDPE USD/MT 1,035 1,030 964 942 927 948 950 -8% 2% 395 All companies
! ! (Packaging material)
T CNY/Kg 167 158 152 15 148 137 137  -13% 8%  -4% APNT,BRGR
Menthol Rs/ Kg 1,006 1,012 1,002 1,021 1,007 992 1010 2% 1% 0% HMN, P&G
Polyethylene CNY/Ton 8,490 8,176 8314 7,904 77326 7,369 7,369  -10% 1% 1% APNT, BRGR
Polyvinyl CNY/Ton 6,017 5521 5128 4914 4868 5100 5100  -8% 5% 4% VIP, SAFARI
Polypropylene CNY/Ton 7,678 7,537 7,383 7,320 7,139 7,138 7,138  -5% 0% 0% VIP, SAFARI
SodaAshh  CNY/Ton 2,091 1,773 1,545 1,485 1,354 1,304 1,304  -26%  -4% 3% HUVR, GCPL, JYL
PVC Rs/ Kg 839 844 774 739 715 736 736  -13% 3% 1% VIP, SAFAR
Milling Copra Rs/Kg 101 108 138 156 198 256 256 138%  29%  12% MRCO, DABUR

*All prices are as of July’25, with spot prices representing the closing values.
Source: Equirus, Bloomberg, Trading Economics, Ministry of Consumer Affairs
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Exhibit 2: Peer Valuation

CMP  Mecap  Target _ Target P/E EV/EBIDTA ROE %
Company Name INR Rs b Pri Rating d

(INR)  (Rs bn) rice ate | FyD4E  FY27E  FY28E | FY26E FY27E FY28E | FY26E FY27E  FY28E
Nestle India 2,277 2,195 2,508 ADD  Sep-26 | 69 58 51 43 38 34 | 75%  83%  90%
Britannia Industries 5,767 1,397 5,920 ADD Jun-26 | 53 47 41 38 34 30 | 56%  54%  52%
Pﬁgjﬂfo“s”mer 1,249 1,296 1,419 LONG Jun-26 | 52 44 38 37 32 28 | 20% 21%  22%
Dabur India 530 948 541  ADD Sep-26 | 49 43 38 37 33 30 7%  18%  19%
Tata Consumer Products 1,073 1,059 1,133 ADD Sep-26 65 51 42 38 2 27 8% 9% 11%
Marico 723 922 765 LONG  Jun-26 | 54 44 40 38 32 28 | 43%  50%  52%
Colgate-Palmolive (India) 2,254 614 2,465 REDUCE Jun-26 | 44 39 36 31 28 26 | 85%  93% 102%
Emami 612 270 754  LONG  Sep26 | 32 30 27 24 22 20 | 29%  28%  27%
Jyothy Labs 333 122 441 LONG Jun-26 | 32 28 24 22 20 17 | 26% 2% 27%
Mrs. Bectors Food 1,462 90 1,685 LONG Jun26| 53 38 29 | 30 23 18 | 14% 17%  19%
Specialities
United Spirits 1,340 962 1,748 LONG  Jun26 | 57 49 43 40 35 31 21%  22%  23%
United Breweries 1,938 509 2,037 REDUCE Sep-26 87 59 45 48 35 28 13% 18% 21%
Radico Khaitan 2,798 380 3,000 ADD Sep-26 | 68 54 45 42 35 30 19%  20%  20%
VI P Industries 464 64 448  LONG  Sep-26 | 155 58 36 33 23 17 7% 7%  25%
Safari Industries 2,100 103 2,624 LONG Sep-26 | 58 41 32 36 27 21 17%  20%  22%
Gujarat Ambuija Exports 108 51 138 LONG  Sep-26 18 12 10 10 7 5 9% 12% 13%
Avanti Feeds 668 91 815 ADD Jun26 | 18 16 14 11 9 7 15%  15%  15%
Procter & Gomble 13,558 444 18413 LONG Dec25| 49 48 44 | 36 35 32 | 95%  69%  56%
Hygiene Healthcare

Source: Equirus, Company Data
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* LONG : Over the investment horizon, ATR >= Ke for companies with Free Float market cap >Rs 5 Unit No. A21028, 21st Floor, A Wing, Marathon Futurex
billion and ATR >= 20% for rest of the companies N M Jo;hi Mar ILower Porell ! !
* ADD: ATR >= 5% but less than Ke over investment horizon ) 9 !
X N X Mumbai-400013.

* REDUCE: ATR >= negative 10% but <5% over investment horizon

A . ) Tel. No: +91 —(0)22 — 4332 0600
* SHORT: ATR < negative 10% over investment horizon FaxNo: +91- (0)22 — 4332 0601
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